Masood Textile Mills Ltd.

ACCOUNTS
FOR THE THIRD QUARTER ENDED
31 MARCH 2022



CONTENTS

Page
COMPANY INFORMATION 1
DIRECTORS' REPORT TO THE MEMBERS 2-5
STATEMENT OF FINANCIAL POSITION 6-7
STATEMENT OF PROFIT OR LOSS 8
STATEMENT OF COMPREHENSIVE INCOME 9
STATEMENT OF CHANGES IN EQUITY 10
STATEMENT OF CASH FLOWS 1

NOTES TO THE INTERIM FINANCIAL STATEMENTS 12-18




COMPANY INFORMATION

CHAIRMAN MR. NASEER AHMAD SHAH
CHIEF EXECUTIVE OFFICER MR. SHAHID NAZIR AHMAD
DIRECTORS MR. SHABIR AHMAD ABID

(Independent Director)

MR. SHAHID IQBAL

(Independent Director)

MR. SHOAIB AHMAD KHAN
(NIT-Nominee)

MS. CHEN YAN

(Nominee-Shanghai Challenge Textile Co. Ltd.)

MR. SHIBIN YANG
(Nominee-Shanghai Challenge Textile Co. Ltd.)

COMPANY SECRETARY MR. NISAR AHMAD ALVI
CHIEF FINANCIAL OFFICER MR. MUHAMMAD SHAHID NAVEED
AUDIT COMMITTEE MR. SHABIR AHMAD ABID (Chairman)

MR. NASEER AHMAD SHAH
MR. SHAHID IQBAL

HR & REMUNERATION COMMITTEE MR. SHAHID IQBAL (Chairman)
MR. SHAHID NAZIR AHMAD
MR. SHABIR AHMAD ABID

RISK MANAGEMENT COMMITTEE MR. SHAHID NAZIR AHMAD (Chairman)
MR. NASEER AHMAD SHAH
MR. SHAHID IQBAL

NOMINATION COMMITTEE MR. NASEER AHMAD SHAH (Chairman)
MR. SHABIR AHMAD ABID
MR. SHAHID IQBAL

AUDITORS M/S RIAZ AHMAD & COMPANY
CHARTERED ACCOUNTANTS

SHARE REGISTRAR CorpTec Associates (Pvt.) Limited
503-E, Johar Town, Lahore, Tel:042-35170336-7
Fax: 042-35170338, Web: www.corptec.com.pk

REGISTERED OFFICE Universal House, 17/1, New Civil Lines,
Bilal Road, Faisalabad.
Phone: 041-2600176-276 Fax: 041-2600976

MILLS 32-K.M., SHEIKHUPURA ROAD, FAISALABAD.

®



DIRECTORS’ REPORT TO THE MEMBERS

On behalf of the Board of Directors of the Company, we are pleased to present the un-audited
condensed interim financial results of the Company for the period ended 31 March, 2022.
FINANCIAL RESULTS:

Interim financial results of the Company for the period ended 31%' March 2022 are given below

PERIOD ENDED QUARTER ENDED
DESCRIPTION 31 March 31 March 31-March 31-March
2022 2021 2022 2021
(RUPEES IN THOUSAND)

REVENUE 39,094,252 25,768,421 13,929,183 10,730,385
COST OF SALES (34.117,179)  (22,123,836) (12,118,099)  (9,196,590)
GROSS PROFIT 4,977,073 3,644,585 1,811,084 1,533,795
DISTRIBUTION COST (2,285,292)  (1,719,656) (797,598) (610,789)
ADMINISTATIVE EXPENSES (752,565) (565,871) (244,816) (176,956)
OTHER EXPENSES (125,400) (503,991) (32,223) (261,263)
OTHER INCOME 1,163,721 383,175 277,369 43,953
FINANCE COST (1,006,917) (951,790) (370,462) (292,887)
PROFIT BEFORE TAXATION 1,970,620 286,452 643,354 235,853
TAXATION (392,819) (273,145) (124,086) (96,208)
PROFIT AFTER TAXATION 1,577,801 13,307 519,268 139,645
EARNINGS/(LOSS) PER SHARE- BASIC (RUPEES) 23.04 (0.12) 7.56 1.97

- DILUTED (RUPEES) 20.77 (0.11) 6.78 1.80

For the period ended 31 March 2022, Company earned revenue amounting to Rs. 39.094 Billion
as compared to Rs. 25.768 Billion for the last corresponding period, hence showing a significant
increase of 51.71%. Net profit after taxation increased from Rs. 13.307 Million to Rs. 1.578
Billion up to the period ended 31 March 2022. The basic earnings per share for period ended
increased from Rs. (0.12) loss per share to Rs. 23.04 earnings per share.

The remarkable efforts of the Company’s management are clearly reflected from these financial
results.

INDUSTRY / MARKET OVERVIEW:

During the first nine months of financial year 2021-22, Pakistan’s exports grew 25% including
mainly textiles products. Strong demand in the Europe and USA before the summer season
gave a huge boost to Pakistan’s textile exports during the period. It is encouraging for exporters
to maintain the momentum of exports under testing times in the global economy.

Pakistan’s economy is recovering steadily after well-coordinated fiscal and monetary responses
to the pandemic. It is key to continue structural reforms along with appropriate fiscal and
monetary policies to contain rising inflation and external imbalance. Comprehensive reforms in
tax policy and administration are also critical to boosting revenues in order to fund essential
public services.

Inflation increased due to higher international energy prices, significant currency depreciation,
and elevated global food prices from supply disruptions. As a net importer of oil and gas,

Pakistan will continue experiencing strong inflationary pressures for the remainder of FY2021-
22 from the jump in global fuel prices resulting from the Russian invasion of Ukraine.

FUTURE OUTLOOK

The textile and clothing industry in Pakistan has major importance for the country's economy.
Textile and clothing exports account for over 61% of Pakistan's total exports and the industry
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provides direct employment for about 40% of the country's total industrial workforce.

Although the economic recovery is underway, still, the domestic and international scenario is
changing over the course of time. Thus, inflationary and external sectors risks are building
macroeconomic imbalances. The government is taking a various policy, administrative and relief
measures to counter the downside risks for the economy.

International commodity prices are expected to rise further because of rising geopolitical
tensions. Although their pass-through into domestic consumer prices will be contained by
current and newly designed government measures and relief packages. Inflation is expected to
remain temporarily within the double-digit territory.

Election of Directors of the Company was held on 31% March, 2022, all the Directors were re-
elected.

COMPOSITION OF BOARD

Total Number of Directors: 07
(a) Male 06
(b) Female 01

Composition:

(a) Independent Directors 02
(b) Non-Executive Directors 03
(c) Executive Director 01
(d) Female Director 01

Committees of the Board
Audit Committee of the Board:

Sr. # | Name of Directors

1- Mr. Shabir Ahmad Abid Chairman/Member
2- Mr. Naseer Ahmad Shah Member

3- Mr. Shahid Igbal Member

Human Resource & Remuneration (HR&R) Committee:

Sr.#

Name of Directors

1-

Mr. Shahid Igbal

Chairman/Member

2-

Mr. Shahid Nazir Ahmad

Member

3-

Mr. Shabir Ahmad Abid

Member

Risk Management Committee:

Sr. #

Name of Directors

1-

Mr. Shahid Nazir Ahmad

Chairman/Member

2-

Mr. Naseer Ahmad Shah

Member

3-

Mr. Shahid Igbal

Member

Nomination Committee:

Sr. #

Name of Directors

1-

Mr. Naseer Ahmad Shah

Chairman/Member

2-

Mr. Shabir Ahmad Abid

Member

3-

Mr. Shahid Igbal

Member

Directors’ Remuneration:

The Company does not pay remuneration to its non-executive directors including independent
directors except for meeting fee. Aggregate amount of remuneration paid to executive and non-
executive have been disclosed in Note 10 of the annexed financial statements.

Acknowledgement

The Management would like to place on record its appreciation for the support of Board of
Directors, regulatory authorities, shareholders, customers, financial institutions, suppliers and
dedication & hard work of the Staff and Workers.

FAISALABAD
28" April, 2022

DIRECTOR

®

DIRECTOR



M2 T RIS

Y2 *..//lfiéu’/."

51’,;5&5';‘/15;).&!;‘4”_/%(Era'l,fzozz@/mﬂ;g@&}?;u_ﬂméﬁ/

40 L

e o LU QIS L FLL e adnds i1 2022543105

g o]

2021%.431 2022%.431 2021%.431 2022%31 o7

ViUl Uiy Uiy VUi
10,730,385 13,929,183 25,768,421 39,094,252 i
(9,196,590) (12,118,099) (22,123,836)|  (34,117,179) KLy
1,533,795 1,811,084 3,644,585 4,977,073 Bt
(610,789) (797,598) (1,719,656) (2,285,292) 2 Afess
(176,956) (244,816) (565,871) (752,565) LIS sk
(261,263) (32,223) (503,991) (125,400) bk
43,953 277,369 383,175 1,163,721 aThs
(292,887) (370,462) (951,790) (1,006,917) =S8
235,853 643,354 286,452 1,970,620 Lo S
(96,208) (124,086) (273,145) (392,819) Ll
139,645 519,268 13,307 1,577,801 Al End Y
1.97 7.56 (0.12) 23.04 [N R (B
1.80 6.78 (0.11) 2077| (DL s P BenT(oE

BUTLA Fo s 1257682 L oa512 2§ GuTe s 130,004 L FA L o dsip 151/ 20228 431
157801 e 113308 b b Foluimd e ug b 1 20225431 o (P LE LI KA 351 7108
BnuT AT Be123.08 0 e DFPTEL 3/0.12) 34T PTOL L eadivnfa i s

S e GO PTG SE

B

gt b Sl o Ut il e (3251 FUt e T Sue Lml ustike £ 2021-22 Ll
Aher B L gl 4:6:}a;g)%/¢,l/.|’/.JL?ng@ul/uzi:;/uli._f Py -NY /u,r_’,,,gdgc.(ré
AL Tt e S E T et Sl e

LA b s Pree Gun I G & S5 Qustdibs pe LAE IV AL Fr$1s et S|
S §I18 S S b s AT My e IS e 6 e 5 S e Kbl S 2 U A BN L
LW GUTL LS S

Fa ittt pe o it ot de S Sse Uikt Slem St 5SS it usf g1 S Sus
oF Ut £ 3L 2021-22 ot e b BIstuRE e Pt E LA oo g Ll PO L
AL S R ]

S

= 4361 2K LT S bt AL U e b T S e So et $z & £ wprfas§e ALt el
e B o sl i 40 FL = SIS IS foer, il sl

ok W Bt L s G LA e o Sn b Gl S AL e S S Sl ST
_‘Lgﬁ//al.ljld;uuﬂdlhfl:dg ECER = Y PN S PRI SY Y

vz Et 0 SA L A A e Eritiny ot usf S Ut Y o e o § G2 s1 Qo2 G 3
48;‘[4@;}%%”{/&@% 66%9ﬂﬁnéziéuég.m&wl;,u}u&’ﬁ&

L Bl K5 U I A 15 20226431

®



1

A

NS

y @
= (b)
<7

T ()
R gk (b)
Y-S TG
A ()

S
AT

ot RISy et
P et 1

A e 2

A JBut 3

1&{}}WJJ|JL}JU’

s L A
Vs Jontot 1

A Rl kst 2

,,»' et 3

(LA

o4

AR e aad 1
s Lt 2
A ot

ok (LA A
AR ot 1

A 4&1'/}1«@. 2

A JeLtot 3

J;b»{}{j!j

A8 S sl L3 2138 51 I slommstell 2 o 30 s P 1134 lub'%td’?r

JLU’é

2022. f /128

< JSenut 10 elod

: ._51/"-‘7!




MASOOD TEXTILE
CONDENSED INTERIM STATEMENT OF FINANCIAL

NOTE Un-audited Audited
31 March 30 June
2022 2021

(RUPEES IN THOUSAND)
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital

125 000 000 (30 June 2021: 125 000 000) ordinary shares of Rupees 10 each 1,250,000 1,250,000
60 000 000 (30 June 2021: 60 000 000) preference shares of Rupees 10 each 600,000 600,000
1,850,000 1,850,000
Issued, subscribed and paid up share capital 3 950,000 986,666
Capital reserves
Share premium 1,375,000 1,375,000
Redemption fund 128,333 128,333
Capital contribution 1,700,000 1,500,000
Surplus on revaluation of freehold land 2,447,552 2,447 552
5,650,885 5,450,885
Revenue reserves 6,016,563 4,467,730
Total reserves 11,667,448 9,918,615
Total equity 12,617,448 10,905,281
LIABILITIES

NON-CURRENT LIABILITIES

Long term financing 4 3,504,467 5,007,611
Lease liabilities 67,219 94,777
Deferred liabilities 1,231,697 1,087,926
4,803,383 6,190,314
CURRENT LIABILITIES
Trade and other payables 8,098,855 4,958,142
Unclaimed dividend 10,976 11,146
Unpaid dividend - 47,682
Accrued mark-up 170,974 160,164
Short term borrowings 17,119,876 15,011,000
Current portion of non-current liabilities 2,752,031 2,733,292
Provision for taxation 392,819 390,384
28,545,531 23,311,810
TOTAL LIABILITIES 33,348,914 29,502,124
CONTINGENCIES AND COMMITMENTS 5
TOTAL EQUITY AND LIABILITIES 45,966,362 40,407,405

The annexed notes form an integral part of these condensed interim financial statements.

Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore these condensed interim financial
statements have been signed by two Directors and Chief Financial Officer as required under section 232(1) of the Companies
Act, 2017.

DIRECTOR DIRECTOR

®



MILLS LIMITED
POSITION AS AT 31 MARCH 2022

NOTE Un-audited Audited
31 March 30 June
2022 2021

(RUPEES IN THOUSAND)
ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 6 13,845,452 13,589,405
Right-of-use assets 7 157,639 204,109
Long term advances 7,028 7,469
Long term security deposits 135,710 97,881
14,145,829 13,898,864
CURRENT ASSETS
Stores, spare parts and loose tools 2,375,997 2,244,531
Stock in trade 13,017,029 11,283,501
Trade debts 10,571,757 7,435,280
Loans and advances 670,552 634,462
Income tax 852,853 883,994
Short term deposits and prepayments 221,492 226,054
Other receivables 3,660,791 3,163,017
Short term investments 7,097 106,771
Cash and bank balances 442,965 530,931
31,820,533 26,508,541
TOTAL ASSETS 45,966,362 40,407,405

CHIEF FINANCIAL OFFICER



MASOOD TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE PERIOD / QUARTER ENDED 31 MARCH 2022

Period ended Quarter ended
31 March 31 March 31 March 31 March
2022 2021 2022 2021

weeeremmmerreree RUPEES IN THOUSAND)--ssrereommserereeee

REVENUE 30,094,252 25768421 13,929,183 10,730,385
COST OF SALES (34,117,179)  (22,123,836)  (12,118,099) (9,196,590
GROSS PROFIT 4977073 3,644,585 1,811,084 1,533,795
DISTRIBUTION COST (2,285292)  (1,719,656) (797,598) (610,789)
ADMINISTRATIVE EXPENSES (752,565) (565,871) (244,816) (176,956)
OTHER EXPENSES (125,400) (503,991) (32,223) (261,263)
OTHER INCOME 1,163,721 383,175 277,369 43,953
FINANCE COST (1,006,917) (951,790) (370,462) (292,887)
PROFIT BEFORE TAXATION 1,970,620 286,452 643,354 235,853
TAXATION (392,819) (273,145) (124,086) (96,208)
PROFIT AFTER TAXATION 1,577,801 13,307 519,268 139,645
EARNING /(L0SS) PER SHARE - BASIC (RUPEES) 23.04 (0.12) 7.56 1.97

- DILUTED (RUPEES) 20.77 (0.11) 6.78 1.80

The annexed notes form an integral part of these condensed interim financial statements.

Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore these condensed interim financial
statements have been signed by two Directors and Chief Financial Officer as required under section 232(1) of the Companies
Act, 2017.

DIRECTOR DIRECTOR CHIEF FINANCIAL OFFICER



MASOOD TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE PERIOD / QUARTER ENDED 31 MARCH 2022

Period ended Quarter ended
31 March || 31 March 31 March 31 March
2022 2021 2022 2021

---------------- (RUPEES IN THOUSAND) -eerememmemmecee

PROFIT AFTER TAXATION 1,577,801 13,307 519,268 139,645

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified
subsequently to profit or loss

Items that may be reclassified
subsequently to profit or loss - - - -

Other comprehensive income for the period - - - -

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 1,577,801 13,307 519,268 139,645

The annexed notes form an integral part of these condensed interim financial statements.

Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore these condensed interim financial
statements have been signed by two Directors and Chief Financial Officer as required under section 232(1) of the Companies
Act, 2017.

DIRECTOR DIRECTOR CHIEF FINANCIAL OFFICER
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MASOOD TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE PERIOD ENDED 31 MARCH 2022

NOTE Period ended

31 March 31 March
2022 2021
(RUPEES IN THOUSAND)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 8 1,645,365 867,856
Finance cost paid (952,698) (1,177,306)
Mark-up paid against lease liabilities (12,442) (14,200)
Income tax paid (359,243) (247,600)
Dividend paid to ordinary shareholders (170) (54,116)
Dividend paid to preference shareholders (76,650) -

Gratuity paid (133,149) (187,505)
Net decrease in long term advances 441 1,390
Net (increase) / decrease in long term security deposits (37,829) 4,669
Net cash generated from / (used in) operating activities 73,625 (806,812)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment 35,840 19,685
Capital expenditure on property, plant and equipment (983,668) (609,236)
Proceeds from Investments 99,674 96,543
Net cash used in investing activities (848,154) (493,008)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term financing 1,131,903 1,003,675
Repayment of long term financing (2,594,632) (751,502)
Repayment of lease liabilities (122,918) (123,405)
Repayment of preference shares (36,666) -
Capital contribution 200,000 1,320,000
Short term borrowings - net 2,108,876 (658,060)
Net cash from financing activities 686,563 790,708
NET DECREASE IN CASH AND CASH EQUIVALENTS (87,966) (509,112)
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 530,931 1,173,014
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 442,965 663,902

The annexed notes form an integral part of these condensed interim financial statements.

Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore these condensed interim financial
statements have been signed by two Directors and Chief Financial Officer as required under section 232(1) of the Companies
Act, 2017.

DIRECTOR DIRECTOR CHIEF FINANCIAL OFFICER

©)



MASOOD TEXTILE MILLS LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)

i)

b)

2.2

FOR THE PERIOD ENDED 31 MARCH 2022

THE COMPANY AND ITS OPERATIONS

Masood Textile Mills Limited (the Company) is a public limited company incorporated under
the Companies Act, 1913 (Now Companies Act, 2017) and listed on Pakistan Stock
Exchange Limited (PSX). Its registered office is situated at Universal House, P-17/1, New
Civil Lines, Bilal Road, Faisalabad. The main objects of the Company are manufacturing
and sale of cotton / synthetic fiber yarn, knitted / dyed fabrics and garments.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting', issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

These condensed interim financial statements do not include all the information required in
annual financial statements and should be read in conjunction with the annual audited
financial statements of the Company for the year ended 30 June 2021. These condensed
interim financial statements are un-audited, and are being submitted to the shareholders as
required by the Listed Companies (Code of Corporate Governance) Regulations, 2019 and
section 237 of the Companies Act, 2017.

Accounting policies and methods of computation

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial statements are the same as applied in the preparation of the
annual audited financial statements for the year ended 30 June 2021.

Critical accounting estimates and judgments

In preparing these condensed interim financial statements, management has made
judgements and estimates that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates. Estimates, assumptions and judgements are continually evaluated and
are based on historical experience and other factors, including reasonable expectations of
future events. Revisions to accounting estimates are recognized prospectively
commencing from the period of revision.

During preparation of these condensed interim financial statements, the significant
judgments made by the management in applying the Company’s accounting policies and
the key sources of estimation and uncertainty were the same as those that applied in the
audited annual financial statements of the Company for the year ended 30 June 2021.
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3.

3.1

3.2

a)

b)

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

Un-audited Audited Un-audited Audited
31 March 30 June 31 March 30 June
2022 2021 2022 2021
(NUMBER OF SHARES) (RUPEES IN THOUSAND)
67 500 000 67 500 000 Ordinary shares of Rupees 10
each fully paid in cash 675,000 675,000
27 500 000 31 166 668 Cumulative preference shares
(non-voting) of Rupees 10 each 275,000 311,666

fully paid in cash (Note 3.2)

95 000 000 98 666 668 950,000 986,666

17 396 833 ordinary shares (30 June 2021: 17 396 833) of the Company waeéd by Shanghai Challenge Textile
Company Limited - an associate.

Movement during the period / year

31 166 668 31 166 668 Opening balance 311,666 311,666
3 666 668 - Redemption of preference
shares at Rupees 10 each 36,666 -
27 500 000 31 166 668 Closing balance 275,000 311,666

LONG TERM FINANCING - SECURED

Opening balance 7,553,612 7,755,519
Add:
Obtained during the period / year 1,131,903 1,003,674
Amortization during the period / year 30,967 46,258
8,716,482 8,805,451
Less: Repaid during the period / year 2,594,632 1,161,892
Deferred income recognized during the period / year - 89,947
2,594,632 1,251,839
6,121,850 7,553,612
Less: Current portion shown under current liabilities 2,617,383 2,546,001
3,504,467 5,007,611

CONTINGENCIES AND COMMITMENTS

Contingencies

i) Guarantees of Rupees 263.495 million (30 June 2021: Rupees 244.995 million) are given by the banks of the

Company to Sui Northern Gas Pipelines Limited (SNGPL) against gas connections and Total Parco Pakistan
Limited against fuel cards.

i) On 13 August 2020, the Supreme Court of Pakistan upheld the Gas Infrastructure Development Cess (GIDC) Act,

2015 to be constitutional and intra vires. In connection with this decision, the Company filed a writ petition in
Lahore High Court, Lahore on 14 September 2020 against the charge of GIDC at the rate of captive power
consumer instead of industrial consumer. Lahore High Court, Lahore suspended the payment of Rupees 23.625
million (30 June 2021: Rupees 23.625 million) related to this difference, subject to furnishing of post dated
cheques which are being submitted by the Company. Keeping in view the opinion of the legal counsel of the
Company, the related provision is not made in these condensed interim financial statements as there are strong
grounds of favourable outcome of the petition.

Commitments

i) Contracts for capital expenditure are amounting to Rupees 78.773 million (30 June 2021: Rupees 27.462 million)

and other than capital expenditure are of Rupees 2,244.881 million (30 June 2021: Rupees 2,020.522 million).

ii) ljarah commitments are amounting to Rupees 149.263 million (30 June 2021: Rupees 116.721 million).
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6.1

6.2

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 6.1)
Capital work-in-progress (Note 6.2)

Un-audited Audited
31 March 30 June
2022 2021

(RUPEES IN THOUSAND)

Operating fixed assets

Opening book value

Add: Cost of additions during the period / year (Note 6.1.1)

Less: Book value of deletions during the period / year (Note 6.1.2)

Less: Depreciation charged during the period / year

Cost of additions during the period / year

Freehold land

Buildings on freehold land
Plant and machinery
Electric and gas installations
Factory equipment
Telephone installations
Furniture and fixtures

Office equipment

Computer equipment
Vehicles

Book value of deletions during the period / year

Plant and machinery
Vehicles

Capital work-in-progress

Buildings on freehold land

Plant and machinery

Advances against purchase of machinery
Electric and gas installations

13,244,230 13,231,142
601,222 358,263
13,845,452 13,589,405
13,231,142 13,161,273
740,709 1,035,441
13,971,851 14,196,714
29,829 13,513
13,942,022 14,183,201
697,792 952,059
13,244,230 13,231,142
22,952 -
31,461 43,953
467,155 810,880
81,906 81,352
36,321 7,222
1,056 1,199
28,959 42,270
210 1,664
22,821 23,550
47,868 23,351
740,709 1,035,441
7,749 -
22,080 13,513
29,829 13,513
65,514 36,191
100,589 60,941
384,894 261,131
50,225 -
601,222 358,263




8.1

Un-audited Audited
31 March 30 June
2022 2021

RIGHT-OF-USE ASSETS

Opening book value

Add: Additions during the period / year - Buildings

(RUPEES IN THOUSAND)

Less: Book value of assets disposed off during the period

Less: Depreciation charged during the period / year

204,109 320,505
72,222 210,522
276,331 531,027
- 140,488
276,331 390,539
118,692 186,430
157,639 204,109
(Un-audited)
Period ended
31 March 31 March
2022 2021

CASH GENERATED FROM OPERATIONS
Profit before taxation

Adjustments for non-cash charges and other items:

Depreciation

Provision for gratuity

Gain on sale of property, plant and equipment
Finance cost

Reversal of allowance for expected credit losses
Amortization of deferred income - Government grant
Gain on remeasurement of deferred liability

Gain on termination of lease liability

Working capital changes (Note 8.1)

(RUPEES IN THOUSAND)

Working capital changes

Increase / (decrease) in current assets:

Stores, spare parts and loose tools
Stock in trade

Trade debts

Loans and advances

Short term deposits and prepayments
Other receivables

Increase in trade and other payables

1,970,620 286,452
816,484 836,128
305,859 227,059

(6,011) (11,574)

1,006,917 951,790

(2,570) (196,466)
(30,967) -

- (2,740)

- (10,388)

(2,414,967) (1,212,405)

1,645,365 867,856

(131,466) (10,196)

(1,733,528) (2,557,561)

(3,133,907) 6,263
(36,090) (133,079)

4,562 (97,514)
(497,774) (1,026,975)
(5,528,203) (3,819,062)
3,113,236 2,606,657
(2,414,967) (1,212,405)
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TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated company, other related parties and key management personnel. The
Company in the normal course of business carries out transactions with various related parties. Detail of transactions
with related parties are as follows:

Un-audited
Period Ended Quarter Ended
31 March 31 March 31 March 31 March
2022 2021 2022 2021

memmemmemmememmenmsanenenneas( RUPEES IN THOUSAND)--smmsmemmemmmmememmemmaneen
Transactions

Associated company

Purchase of operating fixed assets - 26,860 - -
Sales of goods and services - 68,324 - -
Dividend paid - 44,362 - -

Other related parties

Capital Contribution from director/ spouse - 200,000 - -
Remuneration paid to Chief Executive Officer,
Directors and Executives 283,785 177,865 94,035 56,989
Un-audited Audited
31 March June 30
2022 2021

(RUPEES IN THOUSAND)
Period end balances

Associated company

Trade debts 340,358 340,358
Other related parties

Long term advances 6,991 7,465
Loans and advances 6,773 7,946
Capital Contribution from director/ spouse 200,000 200,000

RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

Fair value hierarchy

Judgements and estimates are made in determining the fair values of the financial instruments that are recognized
and measured at fair value in these financial statements. To provide an indication about the reliability of the inputs
used in determining fair value, the Company has classified its financial instruments into following three levels. An
explanation of each level follows underneath the table:

[ LevelT | Level2 [ Level3 | Total |
memmrmmemmemsnmeanenens (RUPEES IN THOUSAND) -s-msemseemmeamennnsn
Financial assets - recurring fair value measurement

At fair value through profit or loss 7,097 - - 7,097
At 31 March 2022 - unaudited 7,097 - - 7,097
At fair value through profit or loss 6,771 - - 6,771
At 30 June 2021 - audited 6,771 - - 6,771

@



(ii)

The above table does not include fair value information for financial assets and financial liabilities not measured at fair
value if the carrying amounts are a reasonable approximation of fair value. Due to the short term nature, carrying
amounts of certain financial assets and financial liabilities are considered to be the same as their fair value. For the
majority of the non-current receivables, the fair values are also not significantly different to their carrying amounts.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the year. Further there
was no transfer out of level 3 measurements.

The Company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end of the
reporting period.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives and
equity securities) is based on quoted market prices at the end of the reporting period. The quoted market price used
for financial assets held by the Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques which maximize the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for unlisted equity securities.

Valuation techniques used to determine fair values

Specific valuation technique used to value financial instruments include the use of market prices.

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the
preceding audited annual published financial statements of the Company for the year ended 30 June 2021.

DATE OF AUTHORIZATION

These condensed interim financial statements were approved by the Board of Directors of the Company and
authorized for issue on 28 April, 2022.

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim statement of financial position and
condensed interim statement of changes in equity have been compared with the balances of annual audited financial
statements of preceding financial year, whereas, the condensed interim statement of profit or loss, condensed interim
statement of comprehensive income and condensed interim statement of cash flows have been compared with the
balances of comparable period of inmediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. However, no
significant re-arrangements have been made.

GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore these condensed interim financial
statements have been signed by two Directors and Chief Financial Officer as required under section 232(1) of the Companies
Act, 2017.

DIRECTOR DIRECTOR CHIEF FINANCIAL OFFICER
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