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INDEPENDENT AUDITOR’S REVIEW REPORT 
 

To the members of Masood Textile Mills Limited 
    
Review Report on the Statement of Compliance contained in Listed Companies 
(Code of Corporate Governance) Regulations, 2019  
 

We have reviewed the enclosed Statement of Compliance with the Listed Companies 
(Code of Corporate Governance) Regulations, 2019 (the Regulations) prepared by the 
Board of Directors of Masood Textile Mills Limited (the Company) for the year ended 30 
June 2020 in accordance with the requirements of Regulation 36 of the Regulations. 
  
The responsibility for compliance with the Regulations is that of the Board of Directors of 
the Company. Our responsibility is to review whether the Statement of Compliance reects 
the status of the Company’s compliance with the provisions of the Regulations and report if 
it does not and to highlight any non-compliance with the requirements of the Regulations. A 
review is limited primarily to inquiries of the Company’s personnel and review of various 
documents prepared by the Company to comply with the Regulations.  
 

As a part of our audit of the nancial statements we are required to obtain an understanding 
of the accounting and internal control systems sufcient to plan the audit and develop an 
effective audit approach. We are not required to consider whether the Board of Directors’ 
statement on internal control covers all risks and controls or to form an opinion on the 
effectiveness of such internal controls, the Company’s corporate governance procedures 
and risks.  
 

The Regulations require the Company to place before the Audit Committee, and upon 
recommendation of the Audit Committee, place before the Board of Directors for their 
review and approval, its related party transactions. We are only required and have ensured 
compliance of this requirement to the extent of the approval of the related party transactions 
by the Board of Directors upon recommendation of the Audit Committee.  
 
Based on our review, nothing has come to our attention which causes us to believe that the 
Statement of Compliance does not appropriately reect the Company's compliance, in all 
material respects, with the requirements contained in the Regulations as applicable to the 
Company for the year ended 30 June 2020. 
 

 
 
 
RIAZ AHMAD & COMPANY  
Chartered Accountants  
 
Faisalabad 
  
Date: 
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September 25, 2020

 

The purpose of this report is to provide an opinion on the Shariah Compliance of the Sukuk

 

investment 

and opera�onal ac�vi�es with respect to Shariah guidelines provided.

  

It is the core responsibility of the Company to Manage the Sukuk

 

in such a manner which is in 

compliance with the Shariah principles as laid out in the Shariah guidelines. In the capacity of the 

Shariah Advisor, our responsibility lies in providing Shariah

 

guidelines and ensuring compliance with 

the same by review of ac�vi�es of the Sukuk. We express our opinion based on the review of the 

informa�on, provided by the management company, to an extent where compliance with the Shariah 

guidelines can be objec�vely verified.

 

Keeping in view the above; we cer�fy that:

 

We have reviewed all the rental

 

and opera�onal ac�vi�es of the Sukuk

 

including all transac�ons and 

found them to comply with the Shariah guidelines. On the basis of informa�on provided by the 

company, all opera�ons of the Sukuk

 

for the year ended June 30, 2020 comply with the provided 

Shariah guidelines.  Therefore, it is resolved that investments in Sukuk offered by Masood Tex�le Mill

 

Limited are halal and in accordance with Shariah principles. 

 

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment 

of cherished tasks and keep us away from sinful acts.

 

For and on behalf of Shariah Supervisory Council of Al-Hilal Shariah Advisors (Pvt.) Limited.

 

Mu�i Irshad Ahmad Aijaz

     

Faraz Younus Bandukda, CFA

 

Member Shariah Council Chief Execu�ve
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INDEPENDENT ASSURANCE REPORT 

To the Board of Directors of Masood Textile Mills Limited  

Report on Shari’ah Compliance of Privately Placed Sukuk 

Introduction 

We were engaged by the Board of Directors (the Board) of Masood Textile Mills Limited (the Company) to 

express an opinion on the annexed Statement of Compliance (Statement) prepared by the management 
for the year ended 30 June 2020, with Sukuk Features and Shari’ah Requirements as required under 
Issue of Sukuk Regulations, 2015 (repealed) and Sukuk (Privately Placed) Regulations, 2017 (the 

Regulations) and Shari’ah Opinion (Fatwa) as issued by the Shari’ah Advisor and to the extent applicable, 
the guidelines of Shari’ah Standards issued by Accounting and Auditing Organization for Islamic Financial 

Institutions (AAOIFI), in all material respects. 

Applicable Criteria 

The criteria against which the subject matter information (the statement) is assessed comprises of the 

provisions of the Regulations and Shari’ah Opinion (Fatwa) as issued by the Shari’ah Advisor.  

Company’s Responsibilities for Shari’ah Compliance 

The Board and management of the Company are responsible for the preparation of the annexed 
Statement and to ensure that it is free from material misstatement. It is the responsibility of the 

Company’s Board and management to ensure that all Sukuk arrangements, contracts and transactions 
are in substance and in their legal form, in compliance with the Sukuk Features and Shari’ah 

Requirements as specied above. The Company’s Board and management are responsible for 
prevention and detection of fraud and for identifying and ensuring that the Company complies with laws 
and regulations applicable to its Sukuk related activities and also for designing, implementation and 

maintenance of appropriate internal control procedures with respect to such compliance and maintenance 
of relevant records and such risk management system as the management determines is necessary to 

mitigate the risk of non-compliance of Sukuk Features and Shari’ah requirements whether due to fraud or 
error. They are also responsible for ensuring that personnel involved with the compliance with the Sukuk 

Features and Shari’ah Requirements are properly trained and systems are properly updated. 

Our Independence and Quality Control 

We are independent of the Company in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered 

Accountants of Pakistan (the Code) and we have fullled our other ethical responsibilities in accordance 
with the Code. The rms apply International standard on Quality Control 1 “Quality Control for Firms That 

Perform Audits and Reviews of Historical Financial Statements, And Other Assurance and Related 
Service Engagements” and accordingly maintain a comprehensive system of quality control including 

documented policies and procedures regarding compliance with ethical requirements, professional 
standards and applicable legal and regulatory requirements.      

Our Responsibilities 

Our responsibility is to examine the annexed Statement prepared by management and to report thereon 

in the form of independent assurance conclusion based on the evidence obtained. We conducted our 
engagement in accordance with International Standards on Assurance Engagements (ISAE) 3000, 
“Assurance Engagements Other Than Audits or Reviews of Historical Financial Information”, issued by 
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the International Auditing and Assurance Standards Board of the International Federation of Accountants. 
The Standards requires that we plan and perform the engagement to obtain reasonable assurance 

regarding the subject matter i.e.  about whether the annexed Statement presents fairly the status of 
compliance with Sukuk Features and Shari’ah Requirements as required under the Regulation and 

Shari’ah Opinion (Fatwa) issued by Shari’ah Advisor and to the extent applicable, the guidelines of 
Shari’ah Standards issued by AAOIFI, in all material respects. 

The procedures selected depend upon our professional judgement including the assessment of the risk of 

the Company’s non-compliance with the Sukuk Features and Shari’ah Requirements, whether due to 
fraud or error. In making those risk assessment, we have considered internal control relevant to ensure 
compliance with Sukuk Features and Shari’ah Requirements, in order to design assurance procedures 

that are appropriate in the circumstances, but not for the purpose of expressing a conclusion as to the 
effectiveness of the Company’s internal control over ensuring compliance with Sukuk Features and 

Shari’ah Requirements. 

A system of internal control, because of its nature, may not prevent or detect all instances of non-
compliance with Sukuk Features and Shari’ah Requirements, and consequently cannot provide absolute 

assurance that the objective of compliance with Sukuk Features and Shari’ah Requirement will be met. 

The procedures performed included; 

· Evaluation of the systems, procedures and practices in place with respect to Sukuk related 
transactions against the Features and Shari’ah Requirements; 

· Test for a sample of transactions to help ensure that these are carried out in accordance with the laid 
down procedures and practices; and 

· Review of the Statement based on our procedures performed and conclusion reached. 

Conclusion 

Our conclusion has been formed on the basis of, and subject to, the matters outlined in the report. We 
believe that the evidence we have obtained is sufcient and appropriate to provide a basis of our 
conclusion. 

In our opinion, the annexed Statement prepared by management, for the year ended 30 June 2020, 
presents fairly the status of compliance with Sukuk Features and Shari’ah Requirements as required 
under the Regulation and Shari’ah Opinion (Fatwa) issued by Shari’ah Advisor, and to the extent 

applicable, the guidelines of Shari’ah Standards issued by AAOIFI, in all material respects.     

 
RIAZ AHMAD & COMPANY 
Chartered Accountants  
 
Faisalabad 
 
Date: 
     

05 October, 2020
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NOTE 2020 2019

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital
125 000 000 (2019: 125 000 000) ordinary shares of

Rupees 10 each 1,250,000     1,250,000    
60 000 000 (2019: 60 000 000) preference shares of

Rupees 10 each 600,000        600,000       
1,850,000     1,850,000    

Issued, subscribed and paid up share capital 3 986,666        986,666       
Capital reserves

Share premium 4 1,375,000     1,375,000    
Redemption fund 4 128,333        128,333       
Surplus on revaluation of freehold land

 
2,447,552

     
900,234

       
Revenue reserves 5 3,872,614

     
8,107,506

    
Total equity 8,810,165

     
11,497,739

  
LIABILITIES

NON-CURRENT LIABILITIES

Long term financing 6 7,254,526
     

4,299,484
    

Liabilities against assets subject to finance lease 7 -
                

21,701
         

Lease liabilities 8 210,712
        

-
               

Deferred liability for gratuity 9 964,354
        

770,256
       

8,429,592
     

5,091,441
    

CURRENT LIABILITIES

Trade and other payables 10 2,461,960
     

3,889,182
    Unclaimed dividend 65,262

          
33,213

         
Accrued mark-up 11 394,784

        
257,624

       
Short term borrowings 12 15,835,860

   
14,280,366

  
Current portion of non-current liabilities 13 630,857

        
1,669,188

    Provision for taxation 368,629
        

415,698
       19,757,352

   
20,545,271

  TOTAL  LIABILITIES 28,186,944
   

25,636,712
  CONTINGENCIES AND COMMITMENTS 14

TOTAL EQUITY AND LIABILITIES 36,997,109
   

37,134,451
  

The annexed notes form an integral part of these nancial statements.
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b) Commitments 

i)

ii)

The future aggregate minimum lease payments under ijarah (operating lease) are as follows:

Not later than one year
Later than one year and not later than ve years

15. PROPERTY, PLANT AND EQUIPMENT 

Operating xed assets 

 -Owned (Note 15.1)

 -Leased (Note 15.1)

Capital work-in-progress (Note 15.2) 

The Company obtained vehicles under ijarah (operating lease) agreement. The lease terms are three to ve

years. The Company has given undertaking to purchase the leased vehicles on agreed purchase price at

maturity.

Contracts for capital expenditure are amounting to Rupees 167.148 million (2019: Rupees 337.588 million) and

other than capital expenditure are of Rupees 628.862 million (2019: Rupees 1,481.010 million).

Ijarah (operating lease) commitments - Company as lessee

2020 2019

38,327
           

37,542
         

84,578
           

93,902
         

122,905
         

131,444
       

  

13,161,273 10,492,605

-

                 

59,627

450,758

         

610,295

       

13,612,031

    

11,162,527

(RUPEES IN THOUSAND)
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26.

26.1

26.2

27.
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Work-in-process:

Finished goods:

28.
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798,426

-

476

21,901

151,862

972,665

1,070

47,579

-

-

-

48,649
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Reconciliation of expense



Basic (loss) / earnings per share
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Liabilities 

against

assets

subject

to nance

lease

Nill

1.53
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(c) Liquidity risk

Following are the contractual maturities of nancial liabilities as at 30 June 2020:

------------------------------------------------------- ( RUPEES  IN  THOUSAND ) --------------------------------------------

Non-derivative nancial liabilies:

Long term nancing 7,755,519

    

9,930,656

               

431,896

               

823,918

           

3,061,335

        

5,613,507

    

Lease liabilities 340,576

       

389,810

                  

91,577

                 

60,663

             

101,607

          

135,963

       

Unclaimed dividend 65,262

         

65,262

                    

65,262

                 

-

                       

-

                      

-

                   

Short term borrowings 15,835,860

  

16,000,344

             

14,595,344

          

1,405,000

        

-

                      

-

                   

Trade and other payables 2,272,977

    

2,272,978

               

2,222,809

            

50,169

             

-

                      

-

                   

Accrued mark-up 394,784

       

394,784

                  

394,784

               

-

                       

-

                      

-

                   

26,664,978

   

29,053,834

               

17,801,672

           

2,339,750

         

3,162,942

        

5,749,470

     

Following are the contractual maturities of nancial liabilities as at 30 June 2019:

Non-derivative nancial liabilities:

Long term nancing 5,958,439

    

7,158,416

               

1,129,816

            

1,039,075

        

1,902,244

       

3,087,281

    

Liabilities against assets subject to 

nance lease 31,934

         

37,286

                    

7,790

                   

4,623

               

24,873

            

-

                   

Unclaimed dividend 33,213

         

33,213

                    

33,213

                 

-

                       

-

                      

-

                   

Short term borrowings 14,280,366

  

14,399,737

             

13,899,737

          

500,000

           

-

                      

-

                   

Trade and other payables 3,747,343

    

3,747,343

               

3,706,436

            

40,907

             

-

                      

-

                   

Accrued mark-up 257,624

       

257,624

                  

257,624

               

-

                       

-

                      

-

                   

24,308,919

  

25,633,619

             

19,034,616

          

1,584,605

        

1,927,117

       

3,087,281

    

Carrying 

Amount

Contractual Cash 

ows
6 months or less 6-12 months 1-2 Years

More than 2 

years

Carrying 

Amount

Contractual Cash 

ows
6 months or less 6-12 months 1-2 Years

More than 2 

years

------------------------------------------------------- ( RUPEES  IN  THOUSAND ) --------------------------------------------
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Short term borrowings and trade and other payables are nancial liabilities of revolving nature which will get renewed as part of working 

capital management. The rates of interest / mark-up have been disclosed in Note 6, Note 8 and Note 12 of these nancial statements.

------------------------------- ( RUPEES  IN  THOUSAND ) ---------------------
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------------------------------- ( RUPEES  IN  THOUSAND ) ---------------------
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FORM OF PROXY

No. of Ordinary Shares Held._____________ Folio No. ____________CDC A/c No._________

I/We, _______________________________________________________________________
 

of __________________________________________________________________________

being a member of MASOOD TEXTILE MILLS LIMITED hereby appoint __________________

____________________________________________________________________________

(NAME) 

of __________________________________________________________________________

____________________________________________________________________________

As witnessed my hands this _________________________ day of _________________ 2020

Signed by me in the presence of witness: __________________________________________

___________________________________________________________________________

  (Signature of witness) (Member’s Signature)

CNIC.______________ CNIC.______________

(being a member of the Company) as my/our proxy to vote for me/us and on my/our behalf at the

36th Annual General Meeting of the Company to be held at its Registered Ofce at Universal

House, P-17/1,New Civil Lines, Bilal Road, Faisalabad, on Wednesday, the
th

28 day of October,

2020 at 11.00 A.M. or any adjournment thereof.

Five Rupees    

Revenue     
Stamp

Note: Proxies, in order to be effective, must be received at the Company’s Registered Ofce not later than

forty-eight hours before the time for holding the meeting and must be duly stamped, signed and witnessed.
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